CORPORATE REPORT
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REGULAR COUNCIL
TO:
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FROM:

General Manager, Planning and Development

SUBJECT:

British Columbia Lottery Corporation Request for Expression of Interest

FILE: 6750-01

RECOMMENDATION
The Planning and Development Department recommends that Council:
1.

Receive this report as information; and

2. Authorize the Mayor to send a letter to British Columbia Lottery Corporation indicating
that their proposal does not meet the City’s Gaming Policy and, as such, that the City will
not pursue an application for this Expression of Interest.
INTENT
This report is to provide Council with information on a Request for Expression of Interest put
forward by the British Columbia Lottery Corporation (BCLC) for Local Government consideration
to host a gaming facility planned for south of the Fraser River region (Appendix “I”).
POLICY CONSIDERATIONS
On July 16, 2001, Council considered Corporate Report R167 (2001) proposing that the City adopt a
new Gaming Policy R22 (“the Policy”) – this report was adopted by Council (Appendix “II”).
The Policy was prepared by a Council Committee on Gaming (“the Committee”) that was
established on January 25, 2001. The Committee proceeded with a series of meetings and
consultations that ultimately led to the drafting of the Policy.
The Policy sets out a number of requirements for a casino application to be considered, and also
specifies the processing and approval process. Casinos must offer full service with both table
gaming and slot machines. They must be a component of a “cluster of facilities” such as a hotel
with convention and meeting facilities. A casino cannot be located within 10 kilometres of
another casino in Surrey, and there can be no more than 3 casinos permitted in Surrey.
The Policy also outlines the allocation of revenues, laws, by-laws, and regulations the application
must consider.

-2DISCUSSION
Currently, BCLC is moving forward with an Expression of Interest to seek out support from local
governments on adding a gambling facility south of the Fraser River. This is the first step of the
BCLC process, which would lead to a comfort letter issued to a municipality. The comfort letter
would also single out the BCLC partner that would operate the casino, and who would be
involved with City staff in following through with the process to establish a casino in Surrey.
The proposed BCLC gaming facility is for a Community Gaming Centre, which is a smaller venue
than a full service casino and includes slot machines and gaming tables; however, no hotel or
convention and meeting facilities are proposed to be included.
The Policy outlines the requirements of a gaming facility that must be included in order for
Council to consider moving forward with the process that would see the establishment of a new
gaming facility.
The Policy states that in order for a gaming facility to be considered for the processing and
approval process it must offer full service, with both table gaming and slot machines.
Furthermore, the facility must be a component of a “cluster of facilities”, such as a hotel with
convention and meeting facilities, which would form a destination gaming facility.
In the future, should BCLC contemplate a gaming facility that meets the City’s Gaming Policy
guidelines, the City would be pleased to engage in further dialogue with BCLC.
CONCLUSION
The BCLC Request for Expression of Interest is for a Community Gaming Centre that would not
fall within the category of facilities that are acceptable to Surrey according to City Gaming Policy
R22.
It is recommended that Council authorize the Mayor to send a letter to British Columbia Lottery
Corporation indicating that their proposal does not meet the City’s Gaming Policy and, as such,
that the City will not pursue an application for this Expression of Interest.
Original signed by
Jean Lamontagne
General Manager,
Planning and Development
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Appendix “II” – Gaming Policy R22
\\file-server1\plandev\wp-docs\admin & policy\16data\april-june\06241033jll.docx
04/07/2016 4:33 PM ss

Appendix "I"
June 1, 2016
Her Worship Linda Hepner
Mayor, City of Surrey
13450-104 Avenue
Surrey, B.C.
V3T 1V8
Dear Mayor Hepner:
As the Crown Corporation responsible for gaming in B.C., BCLC routinely
assesses the gaming market in order to best determine how existing
facilities might be redeveloped, or where future facilities could be
developed in order to best serve gaming patrons and the marketplace.
The intent of this letter is to advise municipalities and First Nations
governments that BCLC has conducted a regional marketplace
assessment and determined there is gaming market potential in your
area which may be appropriate for a gaming facility.
A Government of British Columbia Internal Audit and Advisory Services
Review of BCLC recommended that BCLC develop a clear set of criteria
for gaming facility procurement. Accordingly, BCLC has updated the
process for local government notification and is implementing it in your
region.
As a first step, BCLC is requesting that potential host local governments
identified within the market area provide an expression of interest to be
considered as the Host Local Government of a gaming facility. The
requested information is included in Appendix A. Local governments may
also gather community input and include a summary about this in their
response. However, such information at this stage will not constitute
community input for the purposes of section 19(2) of the Gaming Control
Act.
This response to BCLC is non-binding, and may be forwarded under the
signature of the Mayor or the Chief Administrative Officer. Please
respond to BCLC by no later than 4 p.m. PDT on July 15, 2016 to
indicate your preliminary interest. Responses should be sent to:
Greg Walker
Director of Public Affairs, BCLC
2940 Virtual Way
Vancouver, BC
V5M 0A6
gwalker@bclc.com
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If a local government does not wish to be considered to host a gaming
facility, no further steps will be taken.
For those interested local governments, BCLC will arrange to meet with
you to provide further detail on our market analysis and the development
process. BCLC will also outline its process for selecting a Host Local
Government, and will advise of the local government’s responsibilities
under the Gaming Control Act.
It is important to emphasize that this letter does not in any way constitute
a commitment on either BCLC or the local government’s part to develop a
gaming facility in a municipality, regional district or First Nation
government. It is intended to be a transparent, initial step to gauge
interest of local governments in being considered as a potential host local
government for a gaming facility by BCLC. BCLC may choose not to
proceed with a facility at any time.
Additional detail is included in the enclosed material for your reference.
Local governments of communities where gaming facilities are located
receive a 10 per cent share of the net income generated by the gaming
facility. These payments are provided for use solely at the local
government’s discretion. A complete list of all Host Local Government
payments is published annually on the Gaming Policy and Enforcement’s
web site at:
https://www.gaming.gov.bc.ca/reports/docs/fin-rpt-local-gov-revenue.pdf
Thank you for your attention to this matter. If you have any questions or
require further information, please contact me directly at (604) 225-6408.
Sincerely,

Brad Desmarais
Vice President, Casino and Community Gaming
BCLC

CC

Susan Dolinski, BCLC
Jerry Williamson, BCLC
Greg Walker, BCLC
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Appendix A
If you are interested in being considered to host a gaming facility in your
community, kindly include the following information in your response:
1. Is there an Official Community Plan that explicitly supports the
establishment of gambling within your community? (Please note,
VLTs are prohibited in the province of BC.)
2. Does your local government have the authority to make decisions
regarding land use in your community?
3. Are there any areas zoned for entertainment in your community?
If so, please provide any existing details on this zone. (Details on
the zone are for information purposes only and will not be scored.)
4. Are there any existing resolutions against or other restrictions (i.e.
policy, guideline etc.) on establishing a gambling facility in your
community?
5. If you answered "Yes" to Question 4. If selected as potential
HLG, would your local government be prepared and able to amend
the restriction (i.e. policy, guideline etc.) within 6 months, to
facilitate gaming in your community?
6. Are there any existing resolutions or restrictions that would limit the
number and or type of gaming machines or tables that could be
included in a future facility?
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Appendix "II"

